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_ INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF
AARATI POWER COMPANY LIMITED

We have audited the accompanying financial statements of Aarati Power Company Ltd which comprisc the Balance
Sheet as at 32 Ashad, 2079, (16, July, 2022) and the related Income Statement, Statements of change in Equity and
Statement of Cash Flows for the year ended on that date. :

Management's Responsibility for the financial Statements :
Management of the company is responsible for the preparation and fair presentation of these financial Staterments in
accordance with Nepat Accounting Standards. This responsibility includes: designing, implementing and maintaining
inlernal control relevant to the Preparation and fair presentation of financial statéments that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies: and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audii in
accordance with Nepal Standards on Auditing, Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures jn the financial
statements. The procedures selected depend on our professional judgment, including the assessment of the risks of
material misstatement of the financial Statements, whether due to fraud or error. In making those risk assessments, we
considered the internal control relevant to company’s preparation and fair presentation of the financial statements in
order to design audit procedures that were.appropriate in the circumstances, but not for the purpose of expressing an
opinion on the company’s internal control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by the management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we obtained to provide a basis for our opinion, is sufficient and appropriate.
Opinion
in our opinion, the accompanying financial statements give a true and fair view, in all material respects the financial
position of Aarati Power Company Ltd, as at 32 Ashad, 2079, (16 July, 2022), and of the results of its financial
performance and its cash flows for the year then ended ang in accordance with Nepal Accounting Standards &
relevant practice,
Report on Other Legal and Regulatory Reguirements :
On the basis of our examination on and explanations given 10 us, we would like to report that:
i We have obtained all the information and explanations, which were considered necessary for the purpose for
our audit.
i The company has kept proper books of accounts as required by law, in so far as it appears from our
examination of those books of account,
. The Balance Sheet, Income Statement, Statement of Cash Flow dealt with by this report are in agreement with
the books of account maintained by the company.
For: LP Mainali & Associates

Place: Kathmandu

UDIN Number:230303CAC1440774Hw




Aarati Power Company Limiled

Balance Sheet
As on Ashad 32, 2079 (16 July, 2022

Particalars __{Scheduie!  Carrent Yor FPrevious Year
Assets ) : ’
1. Non Current Assets . .
Gross Property, Plant and Equipment ' 1 283542527 78353969
froject WIP ' i - ! 2 126.955.748.41 54.242.271.25
Tutul Non Carrent Assels 132,789,173.67 55,027,930.94
. Currend Assets _
Cash and Bank Balunces 3 8.316,997.09 2077108 43
Loans, Advance & Deposit 3 71.367.5376.75 26.070.551.00)
Total Current Assets. 85.684,573.84 I31.147.459.45
Imai Assets-(1+11) MR H73,747.51 86,175,3%{.39
Capital and Liabilities
1. Capital
Paid Up Capitat il 199.963.000.00 ¢ - 66,2153000.00
Share Application Money 15,0 14.634.00 17.538.500.00
Reserve and Surplus 7 (1.729,558.79) 6576.436.30
Total Capital 213,256.075.21 34.429,936.50
IL Long Term Loan
Bank Loan 4 - -
Total Long Term Liabilities - -
IH. Caryent Liabilites
Trade & Other Payables 8 5.223.672.3) 1.745.453.89
Total Current Liabilities ) 5,223.672.31 1,745, 453.89
Total Capital and Linbilities: (1+1D 218,173,747 .51 86,175,339

Significant accoanting policies & Notes 0 the Accounts i

Ax per our zttached report of even date

Place ; Kathmandu
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Aarati Power Company Limited

Cash Flow Statement

For the Year Ended on Ashad 32,2079 (16 July, 2032)

Particules

Current Year

Previons Year

Cash Flaw From Operating Activities:

Net Profin A .oss)y {205,995 29 AU TR7 66
Addd:
epreciztion INX N4 i33.134.00

[Cush Flow rom Cperating activities hefore vhanges in WA

(22035 T6ILRT)

19334166

Cash Flow From Operating Activiries:
Devreuse! {Inercase) in Current Assels

Incrvases | Duerease) in Current Linbihilics & Provisiuns

347821842

(48.297.225.75)

(IT795.340.03}
802.207.61

Net Cash Flow From Operating Actvities {7,022 708,21 6. T99.740.361
Cash Flow from Investing Activiries '
Prrchase of Fixed Assots L2 25000000y (557.81x74)

Inwrcitse i Capitsd WIP

(75.713477.16)

(H2.090,6060 39

Net Cash Flow Fram Investing A ctivities

(F7963.477.16)

{13,254, 47‘) l?)

Cash Flow from Fingneine Activities
Inerease in Shire £apitsl

Share Application Money Reccived/(Pand}
Inereiee i borroswiie:

13375000000
(523866000

IR RENTTR)
13,0 38.500.00 7

Net Cash Flow Yrom Finaneiug Activities 131.226,134.00 SLIOR S0
Todal Cash Flow From AH Activitios 6,239 88K 6.4 130428047
Urpeaing Cash & Bank Balances 17710845 Tol.827.98
Closing Caxh & Bank Balunces 8.316,997.09 2H7TTI0845

Sigaificant accannting policies & Notes to the Acenunis

10 D_\ 9__\,
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HE As per vur attached report of even date
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Aarati Power Company Limited

Income Statement
For the Year Ended on-Ashad 32, 2079 (16 July, 2022}

) Particulars Schedule | Current Year Previous Year
HY¥ireet kncome

Revenue from Sules ol 1jectricit v -
Gross ProfitiLoss) - -
Adld; Indirect Income
ik Interest Income v 54821540 468,221,066
Luss : Indirect expenses .
General and Adminixtsative oxpenses 10 2.151.976.27 224909600
Enrning Before Depreciation, lntecest & Tax (EBDET) (2.203,760.87) 24322566
b s Pepreciation expenses ! 20223442 P53 15400
Earning Before Interest & Tax (EBIT) (240599529} 50.071.66
Less : Bank Interest & Financhd charges - 2742000
Earning Before Tax(EBT) (2,405.995.29) 6295066
Less ; Pronvision Jor neome Tix - ) 22,764.00
Profit/{ Loss) transferred te Balance Sheet {2.405,993.29) 40.187.06

Sisnificant accounting policies & Notes to the Accounts

oe: 20ED|02] 2y

Place : hathmandu
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For LP Mainali & Associates
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Aarati Power Company Limited
Schedule to and forming part of Balance Sheet
As on Ashad 32, 2079 (16 July, 2022)

Project WiP

Schedule 2

Particalars

Addition During

Current Yeur The Year Previcus Year

Advertisement Expenses 27301500 B 273.015.00-
Bank Charges 671,043.00 §.340.00 66360500
Detail Nesign and Fender Dociment Preparation 1.695.000.00 - 1.695.000.00
Discharge Measurement Expenses 48,230.00 20,000,00 28.230.00
Feasibility Study Expenses 3.563.714.30 - IS65.714050
PIPA Expenses 810.006.00 - 310.000.00

eneration License Expenses 1.000.000.00 - 1.040,000.06
Grid lmpact Study Expenses 302.000.00 - 302.6060.00
Guest Emertainment Expenses 850,960.20 29.734.00 821.256.20
DOED License Fee 8.000.000.00 - R.000.000.00
iEE Report Preparation Expenses 300,000.00 - 300.000.00
Legal Expenses 120,391.18 1.741.18 1 18.650.00
Lodging & Fooding 6,364 810.67 3.049.324.00 3.315.186.67
Community Meeting Expenses 4.203.000.00 3.365.000.00 840.000.00
Compensation Expenses 13.962.500.00 13.962.500.00 -
Office Rent 2.153.673.32 780.000.00 1,373.673.32
Printing & Stationery Expenses 86704600 39573060 471.516.00
Miscellencous Expenses 183,412,537 160,00 183.312.37
Registration and Renewal Expenses 1.267.685.00 238.050.00 1.009.635 00
Repair and Maintenunce 20094800 32.888.00 1 H8.060.00
Read Construction Access Road 23.350,000.00 20.000.000.00 3.390.000.00
Project Staft Salary 2348798060 7.677,500,00 13 810.480.66
Social Mobilization Expenses 73270000 3.070.000.00 2,062.700.00
Telephone and Convmunication Hxpenses 202.461.00 F9.800.00 I82.661.00
Telephone instatlation 3.2080.00 - $,200.00
Loeal Transportation Expenses 7.543.595.00 342509500 4 15.500.00
Water and Electricity Expenses 83,893.00 21.195.00 62.700.00
Fuel xppenses {Project Site) 972,187.05 972.187.08 -
Wages s 7.443,318.46 3192129293 3.532.055.53
Consult Fee/Repon Project Q0,000 G0 90000000
Loan{ Credis Fucility Agreement) Processing Fee 6. 730,000.00) £.730.000.00 -
Perimancat Camp 3.000.000.00 5.000.000.00 -

Total 129,935,748, 41 75,713, 477.16 54,242,271.25




Aarati Power €ompany Limited
Schedule to and forming pari of Balance Sheet
As on Ashad 32, 2079 (16 July, 2022)

Cash and Bank Balances

Schedule 3

Particulars

Current Year

Previous Year

Cash in Hand {As Certified. By Management)
Ketmari Bank Lid,

2R3 I000
7.973,728.09.

&1,748.00
347,733.09

Muecchapuchre Bank 1Ltd. 39,479.00 13,734.00
NCC Bank Lid. - 1.051.893.36,
Total 8.316,997.09 2,077,108.45
Bank Loun - Schedule 4
Particulars Current Year Previous Year
roumari Bank--Loun 1 3000 9384300004 - -
Total - -

Loans, Advance & Deposit

Schedule 3

Particulars

Current Year

Previous Yeur

Project Advance

Performance Guarantee

Jyoti Katle-Advance

Dinesh Bista

Units Energy Consuftancy-Advance

Nepil Environment & Development Consuliant P. Ltd.
Regutar Zone

Other Advance

Advance For Land Purchase

9850, 80682
R0.000.00
AR.S00.00
1_500.000.00
278.373.00
346,000.00
§1046.90
S7TA00.00

Lad

19.280.546.40
8, 700.000.00
i for T

1000.000.00

Sttt Advance 2ARA52.00 -

Prakash Dudal 2.658,330.68 )

TS Receivable 147.465.35 063.247.37
’ Total:(1H to 0%) 77367537675 2907035100

Share Capital

Schedule 6

Purticulars

" Currenl Year

Previous Year

Authorized Share Capital

Autherized Share Capital #.000.000 Eguity shares 20 100 cach 80000000000 {  800.000,000.00
Issued Share Capital
fssued Share Capital §.000,000 Cquity shares @ 106 cach SH0.000.000.00 | S00,000.000.00

Paidup Capitasl

Subscribed and Paid vup Share Capital 19.99.630 Fquity shares
i 100 each

190 905.000.00

60,215,000 00

Total

FY9.965.000.030

66,2 13,000.00

Reserve and Surplus

Schedule 7

Particulars

Current Year

Previvus Year

Accumulated Protiv{Loss) upto Previous Year
Profiv(Loss) for the Year

676.436.50
{2.405,995.2%

636, Tl
e

Total

(1,729,558.79)

y )
76,436.50 \\f}—\

iz
s



Aarati Power Company Limited
Schedule to and forming part of Balance Sheet

Trade & Other Pavables |

As on Ashad 32, 2079 (16 July, 2022)

Schedule 8

Particulars

Currcal Year

Previous Year

Audit Fee Pavable

Jvoti Kafle Payable

Prakash Dulal Payable-Office Lise
Bharat Bhd. Khatrt--Advance

148.008 .86
R.092.77
234.005.00

129754 44
00,00
379,503,953

Insieht Managemen Py Lid 27.875.00 27.875.00

Nepal Favironment & Development Consultant P Lad. - 22162560

House Rent Payable STR.50.00 :

income Tax Payable 22.764.00 22.761.00

Staft Payable 2.777.730.00 -

Salary Payable S09.327.00 65321060

CIT Payable 300.600.00

Expenses Payable 34,117.04 5

Renial Tax Pavable H14.890.66 39.5354.66

TDS Pavables

TDS on Audit Fee 99558

TS on Wages 39.213.32 -

TDS on Salary (3581) 67,150,006 -

THS an Salary {Remuneratios Tax) PR 70500

TDS on Consultnoey Serviee ’ H1L,946.90 -

TS on Legal Fee 26508

TDS Payable - 231, 166,80
Total 5,223,672.31 1,745,433.89

Other Income Schedule

Particulars Current Year Previous Year

Interest Income 348.213.40 JO8.221.60

Total 548,215,440 468,221.66

General and Administrative Expenses

Schedule 10

Parliculars Currend Year Previous Year

Audit Fee 73 000L040 T5.006.00

Fine, Penalty & Tuses £7.338.33 2810400
Local Taxes & Churges 78,600.00 -
Donation Expenses 2.500.000.00 .

Fuel Expenses 516774 82.102.00

Oflice Expenses 29.570.04 39.790.00

Taital 2,751,976.27 224,996.60

S

#/;:
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Aarati Power Company Limited
Schedule Forming Part of Financial Statement
As on Ashad 32, 2079 (15 July, 2022) o
Schedule-11

Significant Accountine Policies & Notes to the Accounts

A Significant Accounting Policies

Accounting Conventions _

The Financial Statlements are prepared under the Histrooial Cost Convention on an Accural
Concept and are in accordance with Generally Accepted Accounting Principles and others
applicable laws provalent in Népa!. The accounting policies are consistently applicd by the
company. This Project is constructed on Build, Own, Operate, Transfer (ROOT) model, afier
the license period. the project has to be transfesred to Nepal Government in running condition.

[ 2%

Use of estimates

The preparation of Financial Statements in confirmity with Generally Accepted Accounting
Principles requires estimates and assumptions to be made that affect the reported amounts of
revenue & expenses dunng the reporiing pertod.

'3 Property. Plant & Fquipment and Depreciation

i) Property, Plant and Equipment arc stated at cost and arc inclusive of all expenses to the date
putting the assets 1o use. Cost of instatlution and other attributable expenses tll the date of
capitulization are included in the respective assets proportionately.

n) Depreciation on Property, Plant & Fquipment has been charged on Written Down Vidue
{WDV) Method as per the rates preseribed in the Income Tax Act 2058,

) All the dircet & indireet expenses related to the hydropower project have been capilalized to
the project as Project WIP,

4 Expenses Recognition
The company has adopted the system okrecognition of expenses on accrual basis.
B Naotes to the Aceounts

1 Comparative Information & Re-Grouping
i) Previous years' figures have been re-grouped & re-arranged wherever necessary.
it) Schedufe 1 to 1 form the integral parts of the Batance Sheet and Income Statement,




Auditor's Notes on Certification of Income Tax Return of
Aarati Power Compaay Limited
For the F/Y 207879

We huve exmained the books of accounts maintained by
We cenity that the transactions of the company 15 true
provided 1o us. Qur notes regardingthe certification is as §

Detnils of Expenses deductible as per Income Tax Act 2058

Aari Power '{.‘nmpany Lad. a5 per Section 33 of Income Tax Act 2058
and fair on the basis of books of accounts and other relsted documents
ollows:

i i : Expenses
Account Headd F \Ir:::‘:’t‘ l)i;.;f:i::?e F;;::::::b?:t l)v(iurlll?hle unider] Annex | Remurks
’ e " | separate Section
Audit Fee 75.000.00 73.000.00
Fine. Penalty & Taxes F7338.53 - P3R53 U/S 21
Local Taxes & Charges 78.900.00 78.900.00
Donation Expenses 2.300.000.00 - 2.500.000.00 /s i2
Fuel Expenses 51.167.72 51.167.72
Office Expenses 29570100 29.570.00
Grand Total 2,751,976.25 234.637.72 | 2,517.338.53 - -

C) ,
A AL )
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Aarati Power ("ompany Limited
“For the F/Y 2078/79

Caleulation of Taxable Income

Particulars

Amount

Net Profit before Tax

Add Expenses not deductible
Admibistrative Expense
Reparr & Maintainence

I
wn
s
o
:‘"
e

(2,405,995 27)

2.517.338.53

Net Profitv/(Loss) 111,343.26
Add:

Loss: Up o Previous Year

Carry Forward Loss For next Year 111.343.26

Calculation of Income Tax

Particulars Amount
Rate of Income Tax 25%
Tax Amount 27.835.82




